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June 15, 2021 

Anton Gorodniuk 

Sustainability Accounting Standards Board  

1045 Sansome Street, Suite 450 

San Francisco, CA 94111 

 

Submitted electronically via:  https://www.sasb.org/standards/process/systemic-

risk-in-asset-management-public-comment/  

Re: Proposed Changes to SASB Asset Management & Custody Activities 

Standard 

Dear Mr. Gorodniuk: 

BlackRock, Inc. (together with its affiliates, “BlackRock”) is pleased to 

respond to the Sustainability Accounting Standards Board’s (“SASB”) call for public 

comment on Proposed Changes to the SASB Asset Management & Custody 

Activities Standard (“Proposal”). 

BlackRock is a supporter of the SASB Standards both as investors and as a 

publicly traded corporation.  As a corporation, BlackRock has been producing 

corporate sustainability reporting aligned to the SASB Standard for Asset 

Management and Custody Activities (“Standard”) for the 2018, 2019, and 2020 

reporting periods.1  Our reporting efforts have benefitted greatly from referencing 

the SASB Standard – in particular, SASB’s sector-specific approach to sustainability 

reporting.  

We commend SASB for its continuous efforts to evolve the SASB Standards 

through effective engagement with users of the Standards as reflected by this 

Proposal.  This letter indicates our support for the Proposal to remove the Systemic 

Risk Management disclosure topic from the Standard because the section is 

outdated and does not align with environmental, social, and governance (“ESG”) 

information commonly requested by asset manager stakeholders.   

******* 

 
1  Please see BlackRock’s 2020 SASB-aligned disclosure at https://www.blackrock.com/corporate/literature/continuous-

disclosure-and-important-information/blackrock-2020-sasb-disclosure.pdf 

 Please see BlackRock's 2019 SASB-aligned disclosure at https://www.blackrock.com/corporate/literature/continuous-

disclosure-and-important-information/blackrock-2019-sasb-disclosure.pdf 

 Please see BlackRock’s 2018 SASB-aligned disclosure at https://www.blackrock.com/corporate/literature/continuous-
disclosure-and-important-information/blackrock2018sasbdisclosure.pdf  

https://www.sasb.org/standards/process/systemic-risk-in-asset-management-public-comment/
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https://www.blackrock.com/corporate/literature/continuous-disclosure-and-important-information/blackrock-2019-sasb-disclosure.pdf
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The Systemic Risk Management section of the Standard does not align 

with ESG information commonly requested by BlackRock’s stakeholders. 

In 2020, BlackRock conducted an assessment to hone its understanding of 

the sustainability topics that matter most to its stakeholders. The assessment drew 

on research from 2020 compiled from a variety of sources including feedback from 

business groups, BlackRock’s Employee Opinion Survey, shareholder engagement, 

external reports and articles, ESG ratings questionnaires, and peer benchmarking. 

Through this assessment, BlackRock identified a series of sustainability topics that 

are relevant and of significant interest to our stakeholders, as discussed in 

BlackRock’s 2020 Sustainability Disclosure.  Through this process, we did not 

identify any stakeholder groups with significant interest in Systemic Risk 

Management or the subject matter covered by this topic within the Standard.   

The Systemic Risk Management section of the Standard creates confusion 

because it does not cover topics generally understood as sustainability-related. 

The inclusion of Systemic Risk Management in the Standard creates 

confusion for both our internal and external stakeholders, as this topic and the 

matters covered within it (fund liquidity risk management, exposure to securities 

financing transactions, and exposure to credit derivatives) are not generally 

considered ESG-related topics.  Where financially material, these matters are 

already discussed in company financial reports, such as the 10-K, limiting the 

benefit of including this information in company sustainability reports. 

The Systemic Risk Management section of the Standard is outdated and 

mischaracterizes the role of asset managers within the financial system. 

The inclusion of Systemic Risk Management in the Standard stems from a 

hypothesis about asset managers that has been studied by policy makers for the 

last decade.2  Through years of study and engagement with the asset management 

industry, policy makers have generally concluded that potential financial stability 

concerns regarding the asset management industry are most likely to arise at the 

product and activity level rather than at the asset manager entity level.3  Asset 

managers are unlikely to pose systemic risk at the entity level because of the 

 
2  For a discussion of the multi-year process undertaken by FSOC to review financial stability risks in asset management, see 

BlackRock Letter to FSOC, “Comments on Proposed Interpretive Guidance, Authority to Require Supervision and Regulation of 
Certain Nonbank Financial Companies, RIN 4030-AA00” (May 13, 2019), available at 
https://www.blackrock.com/corporate/literature/publication/fsoc-interpretive-guidance-supervision-regulation-certain-
nonbank-financial-companies-051319.pdf. 

3  See for e.g.,  US Department of the Treasury, Readout from the Financial Stability Oversight Council Meeting on July 31, 2014, 
available at https://www.treasury.gov/initiatives/fsoc/council-meetings/Documents/July%2031%202014.pdf; US 
Department of the Treasury, Final Interpretive Guidance, Authority to Require Supervision and Regulation of Certain Nonbank 
Financial Companies (Dec. 4, 2019), available at https://home.treasury.gov/system/files/261/Interpretive-Guidance-on-
Nonbank-Financial-Company-Determinations.pdf. 

https://www.blackrock.com/corporate/literature/continuous-disclosure-and-important-information/blackrock-2020-sasb-disclosure.pdf
https://www.blackrock.com/corporate/literature/publication/fsoc-interpretive-guidance-supervision-regulation-certain-nonbank-financial-companies-051319.pdf
https://www.blackrock.com/corporate/literature/publication/fsoc-interpretive-guidance-supervision-regulation-certain-nonbank-financial-companies-051319.pdf
https://www.treasury.gov/initiatives/fsoc/council-meetings/Documents/July%2031%202014.pdf
https://home.treasury.gov/system/files/261/Interpretive-Guidance-on-Nonbank-Financial-Company-Determinations.pdf
https://home.treasury.gov/system/files/261/Interpretive-Guidance-on-Nonbank-Financial-Company-Determinations.pdf
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agency nature of their businesses, and the lack of balance sheet exposure of asset 

managers to their assets under management (“AUM”).4   

As the Standard is designed to facilitate reporting by asset management 

companies (entities), the inclusion of this section in the Standard is out of step with 

the prevailing view of the role of asset managers within the financial system.  As 

such, BlackRock supports the removal of the Systemic Risk Management 

disclosure topic as a whole.   

Further, BlackRock supports the removal of metric FN-AC-550a.1 as this 

item has not kept pace with changes to regulation of mutual fund liquidity 

reporting. In 2018, the Securities and Exchange Commission (“SEC”) voted to 

adopt “Investment Company Liquidity Disclosure”, a final rule amending Rule 22e-

4 of the Investment Company Act of 1940 (“Investment Company Liquidity Risk 

Management Program Rules”).  Through this action, the SEC rescinded the 

requirement that open-end mutual funds registered under the Investment 

Company Act of 1940 publicly disclose aggregate liquidity classification 

information at the fund level.  The SEC explained that “the subjectivity of the [Rule 

22e-4] classification process when applied to this public disclosure concerns us for 

several specific reasons.”  The reasons given by the SEC included, among others, 

that the data “may pose a significant risk of confusing and misleading investors.” 

Further, liquidity is managed at the fund level and the assets of one open-

end fund cannot be used to meet the redemptions of other funds, as each fund is a 

separate legal entity.  Therefore, with respect to asset management company 

reporting (which is the purpose of the Standard) aggregate liquidity classifications 

across funds would not provide meaningful insight as to how liquidity is managed 

and would be confusing to asset management company stakeholders. 

Given the problematic nature of this metric, BlackRock has omitted a 

response to this metric in accordance with the SASB Standards Application 
Guidance since inception of BlackRock’s reporting against the SASB Standard. 

***** 

  

 
4  BlackRock has written extensively on this topic. For further information regarding BlackRock’s positions on financial stability 

and the asset management industry, please see https://www.blackrock.com/corporate/insights/public-policy/financial-

stability.  
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We appreciate SASB’s efforts to re-evaluate and enhance the Standard and 

look forward to continued discussion. Please contact me should you have further 

questions regarding our comments. 

Sincerely,  

Alexis M. Rosenblum, CFA 

Chief Corporate Sustainability Officer 


